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THE SITUATION 


In New England during May the level of general 
business activity remained at about the same high 
level as that which prevailed in April, after allow- 
ances had been made for customary seasonal changes. 
A continuation of industrial transition to the war 
effort was reflected in the employment data released 
by the Massachusetts Department of Labor and 
Industries, showing that about 43 per cent of wage- 
earners in manufacturing establishments in Massa- 
chusetts during May 


an amount 34.7 per cent below the total of $50,896,000 
reported for April and 26.0 per cent smaller than 
was reported for May, 1941. In this district during 
the first five months of the current year total con- 
struction contracts awarded were $176,227,000, a 
value 10.8 per cent higher than was reported for 
the corresponding period a year ago. 

The amount of raw cotton consumed by mills in 
New England during May was 107,770 bales, as 
compared with 118,827 





were employed wholly 
on defense production, 
as compared with 35.9 
per cent in March and 
39.3. per cent during 
April. 

Total revenue freight 
carloadings in New Eng- 
land were 83,381 during 
the four-week period end- 
ing June 6, as compared 
with a total of 108,461 
during the corresponding 
period a year ago. This 
decline probably was due 
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bales in April and 103,899 
bales during May, 1941. 
The number of bales con- 
sumed in this district 
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during the first five 
months of the current 
year was 563,133, an 
amount 8.5 per cent over 
the total of 518,916 bales 
consumed during the first 
five months of last year. 

The total number of 
wage-earners employed 
in 2,040 representative 
manufacturing establish- 








to the successful cam- 
paign to load all cars to capacity rather than due 
to a substantial decrease in the volume of freight 
moved. During the 23-week period ending June 6 
593,469 cars were loaded, an amount 1.8 per cent 
less than the number reported for the correspond- 
ing period a year ago. 

The sales volume of 119 department stores and 
apparel shops in New England during May was 
0.2 per cent larger than in May, 1941, and for the 
first five months of the current year was 17.0 per cent 
above the volume reported for May last year. 

Boot and shoe production in this district during 
May is estimated to have been 14,252,000 pairs, 
with declines of 9.0 per cent from the April produc- 
tion and 6.7 per cent below May last year. In this 
district during the first five months of the current 
year it is estimated that 74,741,000 pairs were pro- 
duced, a decrease of 1.1 per cent from that of the 
corresponding period last year. 

During May the volume of total construction 
contracts awarded in New England was $33,210,000, 


ments in Massachusetts 
during May was 479,493, a decrease of 0.2 per cent 
below the number employed in these same estab- 
lishments during April but 5.9 per cent larger 
than in May, 1941, according to the Massachusetts 
Department of Labor and Industries. The amount 
of weekly payrolls for all manufacturing estab- 
lishments reporting in May was 2.8 per cent higher 
than in April and exceeded May last year by 
28.3 per cent. 

In Rhode Island during May the number of wage- 
earners employed in representative manufacturing 
establishments was 0.7 per cent less than in April 
but was 2.0 per cent higher than in May, 1941, 
according to the State Department of Labor. Aggre- 
gate payrolls during May were 1.6 per cent higher 
than in April and exceeded May a year ago by 20.5 
per cent. Average weekly earnings in manufacturing 
establishments in Rhode Island during May were 
the highest ever recorded by the State Department 
of Labor and exceeded May a year ago by 18.1 
per cent. 
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MONEY AND BANKING 


Rates in the Boston open money market revealed 
little change on June 17, as compared with the corre- 
sponding date four weeks previously. Open market 
commercial paper of four to six months’ maturity 
generally commanded a 5% of one per cent rate with 
a few prime names moving at a % of one per cent 
rate. The average yields on United States Treasury 
securities showed slight changes during the past 
month;—the average yield on Treasury bonds of 
over five years’ maturity was slightly lower on June 
17, as compared with May 20, whereas the average 
yield on Treasury notes of over one year maturity 
was somewhat higher. The average yield on United 
States Treasury bills, at date of original issue, on the 
June 17 issue was .365 per cent. For over a month 
past the average yields on this type of security has 
fluctuated within rather narrow limits, due to the 
fact that all Federal Reserve banks stand ready to 
purchase on a 34 per cent per annum discount basis 
all Treasury bills offered by dealers and other holders: 


MONEY RATES AT BOSTON 


1942 Month Year 
June 17 Ago Ago 
Brokers’ quick call loans........... 1K%% 14%% 1%% 
Open market commercial paper — 
four to Gx Months... .......055.. , y% Y-%4 4-4 
Bankers’ acceptances — 90 days ; % % % 
Treasury Securities: 
Average yield on Treasury bonds 
(more than five years to earliest 
oS ee eee ere 1.77 1.80 1.61 
Average yield on Treasury notes 
(one to five years)............. eg | .60 .26 
Average rate on latest Treasury bill 
sale: 91-day issue......... .365 .365 . 103 
Rediscount rate (Boston). . 1 1 1 
Buying rate for 90-day endorsed bills 
PND co resco ete ir a 4% % 4% 


In the weekly reporting Boston member banks 
total net deposits (excluding items in process of 
collection) showed only minor irregularities between 
the middle of April and June 17. During this nine- 
week period total deposits ranged only from $1,476,- 
000,000 on April 22 to $1,490,000,000 on June 17, 
with most of the increases taking place during the 
week ending June 17. The volume on June 17, how- 
ever, was still some $17,000,000 below the 1941 peak 
which took place on October 15, although it was 
$108 ,000,000 higher than at the beginning of the cur- 
rent year. These movements reflect in large measure 
corresponding trends in demand deposits of individ- 
uals, partnerships and corporations. During recent 
weeks balances due to domestic banks have risen 
somewhat, after a period of about two months of 
relative inactivity; United States deposits, on the 
contrary, have declined practically week by week. 
Time deposits rose one million dollars since about the 
middle of March,—this being the first upturn in this 
class of deposits since a decline began about the 
middle of 1939. 

Total loans and discounts in the Boston weekly 
reporting member banks also fluctuated within nar- 
row limits for some time past. While commercial and 
industrial loans on June 17 were $9,000,000 higher 


than on May 13, holdings of open market commercial 
paper and acceptances during this same period were 
over $2,000,000 lower,—a continuation of a down- 
ward trend which had been in progress since March. 
‘“‘Other” loans have declined slowly but steadily 
also since late in March and on June 17 were at the 
lowest volume since November, 1940. 

Holdings of United States direct obligations by 
the Boston member banks on June 17 were $117,- 
000,000 higher than on April 1,—the date which 
marked the beginning of the present expansion in 
holdings of Government securities. Holdings of 
securities guaranteed by the United States Govern- 
ment declined during the past fortnight and holdings 
of all other bonds and stocks declined $5,000,000 
between May 20 and June 17. 

In contrast to the relative stability in the volume 
of net deposits in the Boston member banks, total 
deposits (excluding items in process of collection) in 
the weekly reporting New England member banks 
outside of Boston expanded $41,000,000 between 
April 29 and June 17,—thus continuing the growth 
in deposits which had been in progress since 1939, 
but which was interrupted during January through 
April of 1942. 

Total loans and discounts in the weekly reporting 
member banks outside of Boston fell off markedly 
after the beginning of April,—due primarily to de- 
clines in commercial, industrial, and agricultural 
loans and in holdings of open market commercial 
paper and acceptances; ‘‘Other” loans also declined 
somewhat during this period. The rather sharp de- 
cline in commercial and industrial loans during re- 
cent weeks brought the volume on June 17 down to 
that which had existed in April, 1941,—over a year 
ago. 

Holdings of United States Government obligations 
continued to be added to during recent weeks,— 
bringing the volume held on June 17 to a new high of 
$276,000,000; this was an increase of almost $97 ,000,- 
000 during the past year. Holdings of securities 
guaranteed by the United States and of all other 
bonds and stocks fluctuated within narrow limits. 
During the fortnight ending June 17 there was an 
unusually sharp increase amounting to almost $5,- 
000,000 in the volume of cash held in the banks’ 
vaults. 

Due to a decline which has been in progress since 
February, total cash reserves of the Federal Reserve 
Bank of Boston on June 10 stood at $1,140,000,000,— 
the lowest point since July, 1940; however, during 
the week ending June 17 there wasan increase of $14,- 
000,000. Holdings of United States securities on 
June 17 were the highest held since November, 1939. 
During recent weeks Federal Reserve notes of the 
Federal Reserve Bank of Boston in actual circulation 
expanded. Total deposits were lower on June 17 
than on March 19, 1941, by almost $284,000,000. 
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CONDITION OF REPORTING NEW ENGLAND MEMBER BANKS 
(Amounts in Millions of Dollars) 















































































































; BOSTON 1942 One Year’s Change 
Deposits: : . June 17 Month Ago YearAgo Gain ) or Loss (—) 
Demand Deposits (adjusted)............ Eee $1,059 $1,060 $ 971 $+ 88 1% 
Balances Due to Domestic Banks ; 321 295 349 — 28 - 8 
Balances Due to Foreign Banks. . vie 23 22 23 0 0 
United States Deposits.......... : : 8 27 8 0 0 
TREES ROME So 665535 255 Rae eee Roe bee sees ea 79 78 81 - 2 — 2.5 
TOPAD DEPOSITS: (GGtUstES). ooo k as 5 ieee cet ded entean dis bowawme $1,490 $1,482 $1,432 $+ 58 + 41% 
Reserves: 
Reserve with Federal Reserve Bank................... AS aoe efi pis tare 343 351 455 —112 — 24.6 
Vatult Gaal 5 ostocuncs BOON See carat neice piesa niece side 65 65 133 — 68 — 51.1 
Balances with other Domestic Banks. .. 2... 26... cbc eccee cc ceccececcusues 82 74 91 - 9 —- 99 
EO Ae Pea Ir ONS oe GSTS bab Rive Hees dhe he Se eans-esibioieen $ 490 $ 490 $ 679 $—189 — 27.8% 
Loans and Investments: 
Commercial, Industrial and Agricultural Loans......... reese s a 381 377 314 + 67 + 21.3 
5 eee ena owudyes eww sk oases Rhine ; a 68 70 57 + 11 + 19.3 
Loans to brokers and dealers in securities................... SPE parte! a 11 12 10 + 1 + 10.0 
Other loans for purchasing or carrying securities......... Re ena eter a 7 a 8 - 1 — 12.5 
RE a OO ac: Seo lec cloves oie Creech he aed 64 eles 45 HAR bees hoe os 33 33 37 - 4 — 108 
EERIE oot reel enacs OC ices 4a 8 eae be ee Ra Hea ERR 1 1 4 - 3 — 75.0 
RUN oa a ian Se CO Sib DUG S RO OR EUR Mem OSs ue 98 101 108 - 10 — 93 
TOTAL LOANS AND DISCOUNTS.......................0005 $ 599 $ 601 $ 538 $+ 61 + 11.3% 
United SUMS Cbs MIO UN CONTIGO. 65 iccc ee ecc swe db vee ewe ds nnsaeavadeent owes $ 452 $ 427 $ 258 $+194 + 75.2% 
Securities guarantees DY U. Goo 5.66 o..c csi ces cos esenees canes 32 36 45 - 13 — 28.9 
Other bonds Gnd Stocks OWNOG 6 6...5 ons cece cece we eee ereis oh : : 72 77 65 + 7 + 10.8 
TOTAL BONDS AND STOCKS OWNED........... area er . $ 556 $ 540 $ 368 $+188 + 51.1% 
TOTAL LOANS AND INVESTMENTS. .60065.05 050606080 00cusecnes dels $1,155 $1,141 $ 906 $+249 + 27.5% 
Deposits: FIVE CITIES OUTSIDE OF BOSTON 
Demand Deposits (adjusted)..............-.000 sees eet eae $ 588 $ 570 $ 480 $+108 + 22.5% 
Balances Due to Domestic Banks.................... : : 41 38 46 - 6 -— 10.9 
Balances Due to Foreign Banks... . Pe et ee eae : ' * * — cooee Sea 
United States Deposits........... 7 Sus sarees ce , 5 10 a - 2 — 28.6 
"PUG DIODE onc se srcse pets ceciie veer ne ses Eee : pa : 144 143 155 - 11 —- 7.1 
TOTAL DEPOSITS (adjusted)................. $ 778 $ 761 $ 688 $+ 90 + 13.1% 
Reserves: 
Reserve with Federal Reserve Bank. ..... 2... 2550 ccc cece se eeee. ean oie 122 134 111 + 11 + 9.9 
TAR ae eae IC alee ook oe dT ek Re awe We ao as 26 22 19 + 7 + 36.8 
Balances with other Domestic Banks.................. 000 e eee eeu eee 116 91 118 - 2 - 17 
SR Gy ek eee aes orks oo ca RAE creda St eeleidais Sark wre e abe Nake weanwe $ 264 $ 247 $ 248 $+ 16 + 65% 
Loans and Investments: 
Commercial, Industrial and Agricultural Loans................0.000-0 000005 77 80 87 -— 10 — 11.5 
Open market ites Peas et ie eda ks 6o oe ene uioes Rake wagee s 40 47 29 +11 + 37.9 
Loans to brokers and dealers in securities...... i 1 1 1 0 0 
Other loans for purchasing or carrying securities . lec ee 7 7 9 - 9 — 222 
MEM MEINII TS So, 3. 5 3 roe ene a ier Fie ied 8s Ra eee Fg 45 45 46 - il —- 22 
Loans to banks...... AR RL IeN SP ge NTE. coders WERE te Rn oe ee eh eee ” * Oe 8 siize . eee 
Ce eis res iid oes ein oo ate ee tre cena ove Sone RINE ede SRE ewe ete 45 47 51 - 6 -— 118 
TOTAL LOANS AND: DISCOUNTS ® q.....05:6 00 cc. ccececiccesisaneseene $ 215 $ 227 $ 223 $- 8 — 36% 
Untied Stabes Guimattoun We, oo oc csi oc ciicin cs can eaic cen nee peanee ... $ 276 $ 262 $ 179 $+ 97 + 54.2% 
Sectrisume mire Oe Cl ee es od kc Scie als Oke be banca ee wee ceaenen ; 1 19 24 - 5 — 20.8 
Other Honds acd G6GCks OWNER. © oo ciik loco siccee en vegscneeoesces Bits 5 67 72 -—- 7 — 9.7 
TOTAL BONDS AND STOCKS OWNED................. ccc cece eeeee $ 360 $ 348 $ 275 $+ 85 + 30.9% 
TOTAL LOANS AND INVESTMENTS. «ois ciesccciicccnins csnieceaee ve $ 575 $ 575 $ 498 $+ 77 + 15.5% 
*Indicates less than $500,000. 
CONDITION OF FEDERAL RESERVE BANK OF BOSTON 
(Amounts in Millions of Dollars) 
Member Bank Reserve Deposits............... $ 618 $ 619 $ 687 $— 69 — 10.0% 
U.S. Depomtei. ccc cece ss Eien Shy ay od ‘ 1 18 43 — 42 — 97.7 
All Other Deposits. .. . a are Mndceataccneuaiares/ein ein are S atececaitie eee eee 32 35 63 — 31 — 49.2 
MP OUEIMESOTIORME 82 00S oa oho yan Sieceiv ar wag ORS AE Ps re WI nh . §$ 651 $ 672 $ 793 $—142 — 17.9% 
Federal Reserve Notes in actual circulation................ Sarees hava wes 705 680 543 +162 + 29.8 
EORAE COR ICOEE EON 55 cos o tin ica x One Geeremeee sb xs ss as sabe de ; 1,154 1,168 1,182 — 28 —- 24 
Loans to Member Banks Secured by U.S. obligations........... oeet : * 1 tte . gaan 
All Other Loans to Member Banks..................2--00-- BA een bei tr 0 0 > 6 eae | ee 
POtRy Lc CO PU CIIOCE AOR ce oo 65 cone osisicceS saa OMe Vagina eee n oad eneien $ * $ 61 $ * Sori.e 0 ee % 
Acceptances Bought in Open Market.. ........... Fen: ; : 0 0 0 0 0 
BSUEEISCSTOD FAC WEMIOOR oa oni 5 co. 0 2 oreo cisions dp 9 Had. Sales al 1 1 1 0 
United States ODNGASIONS,......c5 cei nce ete veins eee 192 183 158 +34 + 21.5 
SU OOOiNl EN BE) NACE CE RUA ah area GWG, S'aav idl oie v0; @ chase katara $ 193 $ 185 $ 159 $+ 34 + 21.4% 
Commitments to make Industrial Advances... ............0 2. cece ee eeeeeeeee 1 _ | rere 
*Indicates less than $500, 
CHECK TRANSACTIONS 
(Weekly Totals in Millions of Dollars) 
1942 ; One Year’s Change 1942 One Year's Chai 
May Month Ago Year Ago Gain (+) or Loss (-) May Month Ago Year Ago Gain (+) or Loss (—) 
Bangor....... $ 19.6 $ 18.6 $ 18.7 $+ 9 + 48% Portland..... $77.3 $ 71.1 $ 42.2 st 35.1 + 83.2% 
Brockton. - 22.0 23.9 21.0 + 1.0 + 48 Providence.... 221.5 209.9 203.0 18.5 + 9.1 
Burlington.... 13.0 13.7 13.4 - @4 — 3.0 Waterbury ... 90.8 100.6 80.3 t 10.5 + 13.1 
Fall River.... 24.8 26.9 24.3 + 5 + 2.1 terbury.... 48.1 46.6 44.3 + 38 + 86 
Hartford. .... 341.2 370.0 275.0 + 66.2 + 24.1 Worcester. . 78.7 84.4 75.3 + 3.4 + 4.5 
Holyoke...... 16.1 17.0 14.6 + 1.5 + 10.3 
Lowell....... 19.3 19.1 17.7 + 16 + 9.0 Fn yma 7 $1177.7 $ 989.7 $+154.0 + 15.6% 
Or 24.2 23.6 22.0 + 2.2 + 10.0 Boston....... 1615.2 1458.4 +160.7 + 11.0 
Manchester... 21.5 20.4 19.3 + 2.2 + 11.4 
New Bedford.. 25.7 25.2 23.6 + 2.1 + 89 GRAND TOTAL 
New Haven... 99.9 106.7 95.0 + 49 + 5.2 17 Cities.. .$2762.8 $2792.9 $2448.1 $+314.7 + 12.9% 
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NEW ENGLAND INDUSTRIAL CONDITIONS 


Carloadings:—Total revenue freight carload- 
ings originating on the six New England railroads, 
exclusive of the Boston and Albany. which reports 
under the New York Central Lines, during the four- 
week period ending June 6 were 83,381, a total 23.1 
per cent less than the total of 108,461 reported during 
the corresponding period in 1941. There were de- 
creases during each of the four weeks, as compared 
with the corresponding week last year, ranging from 
20.0 per cent to 24.5 per cent. 

In this district during the 23-week period ending 
June 6 the number of cars reported was 593,469, a 
decrease of 1.8 per cent below the total of 604,412 
cars reported loaded during the corresponding period 
a year ago: 

TOTAL REVENUE FREIGHT LOADED — SIX NEW ENGLAND 

RAILROADS EXCLUSIVE OF BOSTON AND ALBANY 


(Number of Cars) 
Per Cent Change 


Week Ending: 1942 1941 1942 ae with 1941 
Bag 16.5. cn cen Bagees 27,850 — 23.5% 

May 23. ates 21,144 27,875 — 24.1 

May 30........ 19,889 24,866 —20. 0 

> EA ee 21,050 27,870 — 24.5 


"MERCHANDISE, L.C.L., FREIGHT LOADED 
SIX NEW ENGLAND RAILROADS 
(Number of Cars) 
Per Cent Change 


Week Ending: 1942 1941 1942 compared with 1941 
Ps | rae 8,848 12,760 —30.7% 

May 23.. 8,759 12,687 —31.0 

May 30. ROR 10,771 — 26.2 

SL Serra 9,004 12,788 — 29.6 


MISCELLANEOUS FREIGHT LOADED 
SIX NEW ENGLAND RAILROADS 
(Number of Cars) 
Per Cent Change 


Week Ending: 1942 1941 1942 compared with 1941 
eee 9,960 12,451 — 20.0% 

BEM EO. 9 543'sea hares 9,678 12,158 — 20.4 

May 30 9,024 10,949 —17.6 

a ree 9,051 11,614 — 22.1 


ALL OTHER CLASSES OF FREIGHT LOADED 
SIX NEW ENGLAND RAILROADS 
(Number of Cars) 
Per Cent Change 








Week Ending: 1942 1941 1942 compared with 1941 

2 | eee 2,639 — 5.6% 

May 23 3,030 —10.7 

May 30 2 3,146 -— 74 

ae eee 2 995 3,468 — 13.6 
Textiles: England during May the 


amount of raw cotton consumed by mills was 107,- 





INDICES | OF EMPLOYMENT AND PAYROLLS 
IN MASSACHUSETTS 


PAYROLLS 
1940 1941 


TILE MANUFACTURING 


EMPLOYMENT 
1942 


129 19391940 1941 1939 1942 | 











PER CENT OF 1925-26-27 MONTHLY AVERAGE 








OURCE MASS OEPT OF LABOR & INDUSTRIES 


o 


770 bales, a volume 9.3 per cent less than the April 
consumption of 118,827 bales but larger than the 
total of 103,899 bales reported used in May last year 
by 3.7 per cent. 

During the first five months of the current year 
563,133 bales of cotton were consumed in this district, 
exceeding by 8.5 per cent the total of 518,916 bales 
reported during the corresponding period last year: 


COTTON CONSUMPTION — NEW ENGLAND —BY STATES 
(Number of Bales) 





STATE First Five Months Per Cent 

1942 1941 Change 

Connecticut..... 41,217 38,711 + 6.5% 
Maine. . ; 91,765 83,325 +10.1 
Massachusetts. . 296,406 274,678 + 7.9 
New Hampshire. . 67,688 58,921 +14.9 
Rhode Island..... Gis 3 64,223 61,635 + 4.2 
WHT 565.40 55.4 gnc cower oo 1,834 1,646 +11.4 

Res caus casa eae 563,133 518,916 + 8.5% 





Boots and Shoes:—Production of boots and 
shoes in New England during May is estimated to 
have been 14,252,000 pairs, an amount 9.0 per cent 
less than was reported for April and 6.7 per cent 
smaller than during May a year ago. 

Cumulative boot and shoe production in this dis- 
trict for the first five months of the current year is 
estimated to have been 74,741,000 pairs, an amount 
1.1 per cent less than was reported for the corre- 
sponding period in 1941. The proportion of New 
England shoe production to that of the United States 
for the first five months of the current year was 35.6 
per cent, as compared with the six-year average for 
this period of 37.1 per cent: 


SHOE PRODUCTION — FIRST FIVE MONTHS 
NEW ENGLAND AND UNITED STATES 
(In Thousands of Pairs) ? 
Proportion of 





























January-May, New United New England to 
inclusive England States United States 
CLs a aaa 72,606 197,665 36.73% 
1938 . 157,521 39.58 
1939. 178,766 37.43 
1940. 168, 138 36.91 
Lo. eee cane aan 75,537 204,4 36. 
ROB erat hays 74,741* 210, a 35.55* 
6-year average........ 69,033 186,135 37.09% 
*Estimated. 
COMPARISON OF CHECK PAYMENTS 
MAY 1942 AGOMPARED 5 MONTHS 1942 COMPARED | 
WITH _ 1941 WITH SAME PERIOD 1941. | 
i, | | BOSTON coe 
=< , | | BANGOR — | 
Ba | } | BROCKTON ae | 
t | | | BURLINGTON jm | 
WES: | FALL RIVER a 
ee HARTFORD Deets) | 
— i HOLYOKE —— | 
Casa \ LOWELL —— | 
Pree ) | LYNN | 
cree (| waNcHesTeR mmm | 
mesons i | NEW BEDFORD x | 
— | | NEW HAVEN = }mOm) | \| | 
— PORTLAND ey 
—i i PROVIDENCE ei iW 
— =| | | SPRINGFIELD = | \\ 
= jl || | | WATERBURY = 
1 | |_| | WORCESTER | ii 
410 F380 +30 $90 F100 10 +20 430 +40 +80 +90) 
PER CENT PER CENT 
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Building: 
contracts awarded in New England during May was 
$33,210,000, as compared with a total of $50,896,000 
during April, according to the F. W. Dodge Corpora- 
tion. The decrease of 34.7 per cent in total construc- 
tion contracts between April and May was due to 
declines of 56.2 per cent and 46.9 per cent in non- 
residential contracts and residential contracts, 
respectively, although public works contracts and 
utilities contracts increased 33.7 per cent and 125.3 
per cent, respectively. 

Total construction contracts awarded in this dis- 
trict in May were 26.0 per cent smaller than the total 
of $44,899,000 reported in May last year, with de- 
creases in three of the four major classifications. 

In New England during the first five months of the 
current year total construction contracts awarded 
amounted to $176,227,000, exceeding the total of 
$159,101,000 reported for the corresponding period 
a year ago by 10.8 per cent: 





CONTRACTS BY CLASSES— NEW ENGLAND TERRITORY 
First Five Months 

















CLASSIFICATION 1942 1941 Per Cent 
Valuation Valuation Change 
Commercial Buildings........ $ 7,998,000 $ 12,075,000 — 33.8% 
Manufacturing Buildings. . 46,558,000 27:5 0,000 + 69.2 
Educational and Science...... 4,219,000 3,993,000 + 5.7 
Hospital and Institutional... . 2,845,000 5,328,000 — 46.6 
Public Buildings............. 1,530,000 1,834,000 — 16.6 
Religious Buildings.......... ae 1,055,000 — 3 5 
Social and Recreational...... 7 ,000 1,775,000 5 
Miscellaneous Non-Residential 7 813,000 2,636,000 $196 4 
Total Non-Residential...... $ 72,952,000 $ 56,206,000 + 29.8% 
Residential Buildings......... $ 51,693,000 $ 60,196,000 — 14.1% 
Grand Total Building...... $124,645,000 $116,402,000 + 7.1% 
Public Works dy og nog $ ry 516,000 $ 30,240,000 + 7.5% 
Utilities (Public & Private). 9,066,000 12,459,000 + 53.0 
Grand Total Construction.. $176,227,000 $159,101,000 + 10.8% 


The volume of residential building contracts 
awarded in this district during the first five months 
of the current year at $51,693,000 exceeded by about 
67 per cent the nine-year average for this five-month 
period of $30,968,000, and total construction con- 


tracts of $176,227,000 were about 83 per cent over 
that of the nine-year average: 


CONSTRUCTION CONTRACTS — NEW ENGLAND 












Residential Total 
Contracts Construction 
January-May, inclusive, 1934. $12,741,000 §$ 57,278,000 
January-May, inclusive, 1935. . 44,526,000 
January-May, inclusive, 1936. . 80,093,000 
Januarv-May, inclusive, 1937. ... 82,181,000 
January-Mav, inclusive, 1938. . 76,317,000 
January-May, inclusive, 1939. . 29,237, 103,533,000 
January-M slusive, 1940. . 34, 734, 000 88,147,000 
January-May, inclusive, 1941. . 60,196,000 159,101,000 
January-May, inclusive, 1942. . 51,693,000 176,227,000 
9-year average............ $30,968,000 $ 96,378,000 


Employment: 
earners employed in 2,040 representative manufac- 
turing establishments in Massachusetts was 479,493 
for the week including or ending nearest May 15, a 
decrease of 821 employees, or 0.2 per cent, when com- 
pared with the number employed in these same es- 
tablishments during the corresponding week in April. 
The amount of the weekly payrolls for all manufac- 
turing establishments reporting was $16,678,205 for 
the same week in May, an increase of $451,747, or 
2.8 per cent, according to the Massachusetts Depart- 
ment of Labor and Industries. 

Of the 479,493 wage-earners employed in the 
2,040 manufacturing establishments covered by the 
survey, 205,006, or 42.8 per cent, were reported as 
being employed wholly on defense production, and of 
the 2,040 establishments covered, 582, or 28.5 per 
cent, had defense work. The principal manufactur- 
ing industries in which wage-earners were employed 
on defense contracts were: woolen and worsted goods; 
electrical machinery, apparatus and supplies; ship- 
building; foundry and machine-shop products; 
machine and small working tools, and cotton goods. 

The records for the 17-year period 1925-1941, in- 
clusive, show mostly decreases in May, as compared 
with April. Employment during this period showed 
an average decrease of 1.5 per cent and the amount 
paid in wages an average decrease of 0.4 per cent. 
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In many of the principal industries in Massa- 
chusetts the percentage changes between April and 
May in the number of wage-earners were: 


Number of Amount 
MAJOR INDUSTRIES Wage- fe) 
Earners Payrolls 
Bakery products + 2.9% + 4.1% 
Boots and shoes - 2.9 4.8 
Clothing, men’s. - 08 + 08 
Clothing, women's -— 5.2 — 6.1 
Confectionery —11.0 - 7.1 
Cotton goods - 1.5 + 0.4 
Dyeing-finishing . - 74 - 8&1 
Electrica! machinery: 
Excluding radio. . * * 
Radio apparatus. . * * 
Foundry and machine- -shop looted 
Foundry products + 0.8 — 2.8 
Machine shops + 1.0 + 1.6 
Furniture. .... + 0.5 + 2.3 
Hosiery-knit goods: 
Hosiery . +10.6 +14.9 
Knit goods — 2.2 -— 1.5 
ae all oe - 13 + 3.0 
eather tanning - 16 —- 0.3 
Machine and small seen tools * * 
Paper and wood pulp.. 2.0 - 58 
Printing-publishing: 
Book and job — 17 +14 
Newspaper. + 18 + 0.9 
Silk-rayon goods : - 16 + 1.3 
Textile machinery and parts. — 2.5 + 3.6 
Woolen and worsted goods. + 1.6 + 2.9 


*In accordance with the request of the Federal Government, no 
information is given for this industry. 

The number of wage-earners employed in manufac- 
turing establishments in Massachusetts in May, 
1942, was greater by 5.9 per cent than the number 
employed in May, 1941, and the amount paid in 
wages was greater by 28.3 per cent. The average 
weekly earnings of wage-earners employed in manu- 
facturing in May, 1942, amounting to $34.78, were 
greater than at any time since the surveys were first 
undertaken in September, 1922, and were $7.10 per 
week greater than in May, 1941. 

The highest average weekly earnings by industries 
in May, 1942, were: machine-shop products $47.30; 
iron, steel, etc. $43.12; newspaper printing and pub- 
lishing $41.72; foundry products $41.09; heating 
apparatus $40.70; textile machinery and parts $39.41; 
metal alloys, stampings, etc. $37.46; beverages and 
liquors $36.87; leather tanning $36.32, and meat 
packing $35.30. 
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The percentage changes in employment and pay- 
rolls between April and May in many of the indus- 
trial cities in Massachusetts are shown in the follow- 


ing table: 

LEADING Number of | Number of Amount 
INDUSTRIAL Establish- age- of 

CITIES ments Earners Payrolls 

Boston... : Be ERIE 371 -1.7% +0.6% 
Brockton........ a 55 +1.5 —0.7 
Cambridge. ..... : 86 -—0.9 +1.8 
Fall River. . : 5 50 -—2.9 —0.1 
Fitchburg... : 44 —1.4 —4.2 
Haverhill... . OO 47 —0.7 —7.6 
Holyoke. : 42 +0.9 +1.6 
Lawrence , 50 +1.9 +2.8 
Lowell. . - f 63 —0.2 +0.8 
Lynn.. Mee 66 +0.5 +3.6 
lon Bedford ; 54 +0.4 +2.3 
Peabody.... : : 19 -—0.5 +2.6 
Springfield ; a : 78 +1.4 +4.2 
Worcester 125 +1.7 +3.2 


In Rhode Island the number of wage-earners em- 
ployed in representative manufacturing establish- 
ments during May was 94,840, a decline of 0.7 per 
cent from the total of 95,492 reported for April, 
according to William L. Connolly, Director, State 
Department of Labor, but was 2.0 per cent higher 
than in May, 1941. 

Aggregate weekly payrolls for the middle week 
in May were 1.6 per cent larger than during April 
and were 20.5 per cent higher than in May a year 
ago. Average weekly earnings, which amounted to 
$32.14 during April, 1942, increased 2.3 per cent toa 
figure of $32.87 for May, the highest average wage 
recorded by the Department of Labor, and 18.1 per 
cent more than a year ago: 

EMPLOYMENT BY INDUSTRIES — RHODE ISLAND 








Per Cent 

Change 
Number Employed from 
INDUSTRY May May May 
1942 1941 1941 

BIN 555-6 for ns Se lan 5,306 —13.8% 
Metal Trades 23,119 +24.1 
fe | a 51,365 - 19 
RONERINNID So) 9. c0- 3. asses rcobrae 21,190 — 2.0 
Silks. 1,921 —16.5 
eee 3,805 + 5.0 
WRU cosa c co bar oun 16,601 — 3.3 
RII oe gis he A 7,898 + 3.3 
Rubber Goods............. 3,909 — 20.6 
Miscellaneous............. 11,100 10, '873 + 2.1 

Total Manufactures...... 94,840 92,938 + 2.0% 


*Based on figures for the week ending May 15, 1942. 
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SALES CONDITIONS 
1941 = 100 


Month of May January through May 
1939 1940 1941 1942 1939 1940 194 1 , 942 
Connecticut Department Stores..................0000- 75 78 100 105 82 84 100 122 
Maine Department Stores. ...........5.02cc005 sith te 77 85 100 101 82 87 100 118 
Massachusetts Department Stores............. Meret. 86 84 100 100 88 88 100 117 
New Hampshire Department Stores................ i 77 78 100 90 82 83 100 111 
Rhode Island Department Stores............. REM 79 79 100 101 84 84 100 118 
Vermont Department Stores......... Sateen ayes oe 7 86 100 76 83 89 100 101 
Boston Department Stores................. : aiens 90 88 100 100 91 91 100 116 
Springfield Department Stores........... Sing. hws aye * 79 100 109 * 85 100 124 
New Haven Department Stores.................. ee 80 81 100 107 85 88 100 119 
Portland Department Stores.............. wie seaices ne = * 100 111 * * 100 126 
Providence Department Stores............... ears eer 80 80 100 100 85 85 100 118 
New England Department Stores.................... : 84 83 100 100 87 87 100 117 
CREDIT CONDITIONS 
Percentage of Regular Charge Accounts Outstanding at the First of May 
Collected during May 

1939 1940 1941 1942 

POOR Cit Perea CI CER 6650). 9 5:05 ona aleny Vawldd PE Vinee Oua eee eo eon eee eesxeee 51.9% 51.6 49.3% 51.4 
New Haven Department Stores.......... 6 Rh A AIH RA Rap wo pleaded SRG where ne 45.2 : 46.2 %e 50. is 50. 3" 

Providence PICHARGIMeHe SUCK e565 5:65.65. 5:0. 84 eb Ae savored Bed Nlu sharsmacne atone ES ae tee oa: 45.2 45.2 47.4 48.8 

New Hngiand Department Storess.. «oo... ok. cs eck cases cweeanevevccwees Ca Moen mee 49.9 48.9 48.6 50.7 

SALES BY aiceaiaatiaiaaiinailitin ENGLAND DEPARTMENT STORES 
941 = 100 
Month of May January through May 

1939 1940 1941 1942 1939 1940 1941 1942 
Women’s, Misses’, and Juniors’ Ready-to-Wear:......... 87 85 100 100 87 86 100 118 
Coats — Women’s and Misses’...................... 113 100 100 113 103 90 100 137 
Dresses — Women’s and Misses’..................... 98 82 100 97 100 88 100 106 
SRIESEREM WHORE orga te Gc ex lhe vaccine week wren * 83 100 101 * 84 100 120 
Furs, ex. Repairs and Storage............ RV rere heel 103 85 100 56 71 76 100 110 
Aprons and House Dresses....... ota pee ae 76 84 100 96 75 87 100 105 
Wate a DOGS. bac ok econ cre nassrewcd ed cess cee 95 85 100 103 100 89 100 126 
ROPER LENS St VON Kedar Ui aitk Scer al SR Wegh aI cos EONS ioe Beane ates 90 84 100 97 82 88 100 119 
NIMS oy tne al nay tae eee We dc Sod Brery hos co waa hake 94 64 100 137 116 76 100 165 
Ready-to-Wear not reported above.................. 90 79 100 95 97 84 100 123 
Women’s, Misses’ and Juniors’ Accessories:............. 90 88 100 109 92 91 100 119 
fg ae i a RR ge <i 101 88 100 89 100 91 100 99 
Neckwear and Veilings; .. 2... ..4..:..060000% er sé 102 91 100 112 98 89 100 119 
Corgets and Bracsieres.. ... osc ccs cee tsivee ae 87 85 100 96 89 90 100 130 
Knit Underwear, incl. Glove Silk.................... 90 85 100 111 85 86 100 119 
Silk and Muslin Underwear. . Te ae RIERA ree ee 90 85 100 108 92 90 100 116 
Negligees and Bathrobes................ rey ree ee 81 79 100 108 85 85 100 109 
BE MMM ES OE aoe erage Seiia'y sed ek oo eos a aferace Oe as 98 89 100 111 101 96 100 116 
Women’s and Children’s Gloves. .................00- 108 103 100 96 97 93 100 105 
Women’s and Children’s Hosiery.......... een” 98 97 100 128 96 98 100 129 
Women’s and Children’s Shoes................... re 87 86 100 115 90 89 100 123 
HES 11 RCS Ae ire og ene Per Perea a! aa ee 88 85 100 103 83 86 100 114 
PM REN hs a SO 5 5,c tan aloe Var ewe os 85 83 100 108 90 86 100 114 
Toilet Articles and Drugs Pi erec tei ueieeeren en was hates te 80 84 100 104 85 90 100 122 
Usabrellas, Parasols; Canee.. : = ..6 scccy vis ccc tetcaes. 60 102 100 95 121 119 100 141 
Men’s and Boys’ Clothing and Furnishings:............. 75 72 100 98 () 76 100 126 
Men’s Clothing Siotera a) Sina cetera ore CUR scar Stal ye dc vias wdc race 71 67 100 85 74 72 100 138 
Men’s Moraine, incl. Hate and Capa. «..........5+. 73 71 100 103 78 79 100 116 
PRB CAME es art he os reese en reer Ue a: an 86 85 100 108 80 77 100 124 
Mitn’s ane Boyer GHOds =... colic canes oa oeeees 75 70 100 111 75 72 100 123 
PNP RN MG 25 ote Sido oan tise eG a/R 90 88 100 112 88 85 100 123 
Infants’ Department............ : ae paren Mit 96 93 100 119 89 88 100 127 
Gila’ Ready-to-Wear. 6 isk oeiccscdsucvicwecavas mae 85 86 100 99 90 83 100 114 
Pras eae 4 5 or acca veriiens Sikh Gi wire ees . 69 75 100 91 74 79 100 111 
Furniture, Beds, Mattresses, Springs................. 69 72 100 85 79 81 100 102 
House Furnishings Drier dole hears ace ateaes Gewese age) 79 81 100 103 75 80 100 114 
Electrical Appliances........... Sigs sce pie Seatac 58 70 100 70 67 68 100 96 
Draperies........... Deaths Reha eee Ras * 91 100 101 * 95 100 112 
ATEN UBOOY 655.0 5 5)<,5:0i0 ce.g Se eran Cate eeimakars = * 100 104 be = 100 109 
Pla ratt Cee esc 8c ains any Catal ures hae hee 63 65 100 97 65 70 100 115 
CHING ANG CIARSWHLOS 5.5 o.i 55.5 fe 5a ce seas twee ee 73 71 100 89 75 76 100 106 
i eee Siaeae: ave Warning Corbis tha ie ney 65 80 100 88 67 86 100 114 
POMOC 5 ae Picea hoi Pe a a 56 73 100 100 66 81 100 130 
PORIRIRAIN Sg ek a cet ureea rer a Suen eo ee Riga En 77 70 109 100 82 81 100 155 
Piece Goods:. Fla be samt bok hme al Reece ak te ne eat cee 107 95 100 122 102 96 100 123 
Silks and Velv EC Ni ARS CH ENS In oi eS Set 118 103 100 95 111 110 100 100 
NVGOISE EGON CHOOGIB . 5.65 pons 5 bh whe ede adele ra enee 122 94 100 162 93 3 100 147 
Cotton Dress Goods.............. tite Race ararele Lao 109 103 100 133 114 105 100 133 
SSRIGIDWBTES Sei ols tis 5c eu cites nears ne eS AUS ahs a taaveret 91 91 100 111 88 91 100 127 
Laces, mene ant Embroideries.......... ate het ee 98 96 100 107 101 93 100 117 
ERIE Soot oa) os eae hare a cciirs Rate Acie eee ae 80 101 100 98 73 98 100 97 
MORTON ores oe corbin OSHA E EEE ALE PORE anes 92 89 100 112 88 90 100 133 
Toys ata Sporting Goods.:...<3 .. o6:h65. siden ge towne 72 72 100 94 71 78 100 126 
TURIN O ENN oS of. 5c Gidiare cusrk 6b sic. we acta aceon eas Hedin 89 90 100 96 92 93 100 106 
RPO EO leas. A ci)s. cs sods eg Waieeiead ein Me ROE 80 70 100 79 93 81 100 102 
RMN ee Go we Poa n ie oe ohh Rae CR 78 70 100 99 79 72 100 106 
BUCCI: CNTR CUMCIONOEY oo coco aku sco couche nwidsedie oud btes 83 86 100 104 87 89 100 104 
Art Goods, incl. Needlewotle...........5. cs cccecctcasens 82 87 100 102 88 88 100 111 
PRE IOHONE 24 oa coh a aeconre aaa sam noe Nem 91 93 100 96 94 96 100 107 
BAMBI ee ci sare Nines Baro ered ails aaa nse 91 90 100 104 92 93 100 117 
RINE TOCA oc cendannedats eeedataeenseaases 84 84 100 101 86 87 100 117 


*Figures not available. 
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SUMMARY OF BUSINESS CONDITIONS IN THE UNITED STATES 


INDUSTRIAL PRODUCTION 
UNITED STATES 
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Federal Reserve monthly index of physical 
volume of production, adjusted for seasonal 
variation, 1935-39 average = 100. Latest 
figures shown are for May, 1942. 
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Federal Reserve monthly indexes of value of 
sales and stocks, adjusted for seasonal varia- 
tion, 1923-25 average = 100. Latest figures 
shown are for May, 1942. 
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BILLIONS OF DOLLARS 











Wednesday figures. Commercial loans, which 
include industrial and agricultural loans, repre- 
sent prior to May 19, 1937, so-called “Other 
loans’ as then reported. Latest figures shown 
are for June 10, 1942. 





MEMBER BANK RESERVES AND RELATED ITEMS 
UNITED STATES 
_1940 1942 __ 


1940 1941 1942 
eo = my a 


FACTORS USING RESERVE FUNDS | 


MEMBER BANK 
RESERVE BALANCES 


FACTORS SUPPLYING RESERVE FUNDS 


16 





BILLIONS OF DOLLARS 
BILLIONS OF DOLLARS 





one ekerte acer eareen ed 


Wednesday figures. Latest figures shown are 
for June 10, 1942. 


Industrial activity continued to advance in May and the first half of June. 
Commodity prices showed little change after the middle of May when the general 
maximum price regulation went into effect. Retail trade declined further in May 
but increased somewhat in the first half of June. 


Production:—Volume of industrial production increased in May and the Board’s 
seasonally adjusted index advanced to 176 per cent of the 1935-39 average, as 
compared with 173 in April and 171 during the first quarter of this year. Output 
of manufactured products continued to increase, reflecting chiefly further growth 
in production of war materials, while mineral production showed a seasonal rise. 

The largest increases in May, as in other recent months, were in the machinery 
and transportation equipment industries which are now making products chiefly 
for military purposes. The amount of copper smelted rose sharply and output of 
chemicals continued to advance. Activity in the automobile industry, which since 
January had been retarded during the conversion of plants for armament pro- 
duction, showed an increase in May. 

Steel production was maintained at about 98 per cent of capacity in May and 
the first half of June. Lumber production increased seasonally and activity at 
furniture factories, which usually declines at this time of year, was sustained 
at a high rate. In industries manufacturing textiles and food products, output 
continued large in May. Gasoline production declined further, however, reflecting 
the effects of transportation difficulties. There was a further marked decrease in 
paperboard production which, according to trade reports, reflected a slackening 
in demand. 

Coal production was sustained at a high rate in May and output of crude 
petroleum increased somewhat, following considerable declines in March and 
April. Copper production and iron ore shipments rose sharply to new record levels. 

Value of construction contract awards increased sharply in May, following a 
decline in the previous month, and was close to the record high level reached 
last August, according to figures of the F. W. Dodge Corporation. Awards for 
publicly financed work increased in May and, as in other recent months, constituted 
around three quarters of the total. Awards for residential building continued 
to decline. 


Distribution:—Retail trade declined further in May. Department store sales 
were about seven per cent smaller than in April and sales by mail-order houses 
showed a similar decrease. In the first half of June department store sales increased 
somewhat. 

Carloadings of revenue freight increased in May by about the usual seasonal 
amount. There was a further substantial decline in the number of cars loaded 
with merchandise in less than carload lots, reflecting the effect of Federal orders 
raising the minimum weights for such loadings. Increases were reported in ship- 
ments of most other classes of freight, particularly coal, ore, and miscellaneous 
freight. : 

Commodity Prices:—Prices of most commodities both at wholesale and retail 
showed little change after the general maximum price regulation went into effect 
around the middle of May. Declines occurred in prices of cotton and some other 
agricultural commodities, and prices of some industrial commodities were reduced 
to conform with the general order that prices should not exceed the highest levels 
reached in March. Action was taken to exempt most military products from the 
general regulation and to allow for special treatment of women’s coats and dresses 
and a few other nonmilitary items. 

Bank Credit:—During May and the first half of June, the Federal Reserve banks 
purchased about 200 million dollars of United States Government securities. 
Additions to member banks’ reserves from this source, however, were offset by 
continued withdrawals of currency by the public. Excess reserves fluctuated 
around 2,700 million dollars during the six-week period. 

Reporting member bank holdings of United States Government securities 
increased by nearly a billion dollars during the period. Two-thirds of the increase 
came in the week ending May 20 with delivery of new Treasury two per cent 
1949-51 bonds, and the balance represented mainly increased bill holdings. Loans 
declined somewhat in the period. Adjusted demand deposits continued to increase, 
while United States Government deposits were reduced. 

United States Government Security Prices:—Prices of taxable United States 
Government bonds, which declined by about 44 point at the time of the early 


May financing, subsequently regained that loss and during the first half of June 
remained steady. 





